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LUELLA ENTERPRISES COMPANY LIMITED

MANAGEMENT REPORT

The Board of Directors presents Its report and audited financial statements of the Gompany for the year ended 31
Decembier 2019,

Principal activities and natyre of operations of the Company
The principal aciivities of the Comparly, which are unchanged from last year, are the hakling of Tnvesiments, the
provision of finance and the provision of consultancy services;

Beview of current position, future devalopments and perfollimance of the Company's business

The results of this year-are not considered satisfactory and the: Board of Directors Is making an effort to reduce the
Campany's losses. Despite the loss this year the Comipgany's deveiopment to date and the finandal position as
reflected In the financial statements ara satisfactory,

Results
The Company's results for the year are set out.on page 6.

Share capital )
Fhere were no chranges In the share-capital of the Company duflng theyear under review.

Board of Directors

The miembiers of the Company's Board of Directors as at the date of this report are presented on page L. Mr.
Vastlalos Trikeupis who was appoloted director at the date of incorporation resigned on 29 May 2020 and en the
same date Mrs. Ve Kaminara was appainted In his place.

1 accordance With the Company's Articles of Association all Directors presently members of the Baard continue in
office.

Events after the reporting petiod

Any significant events. that occurred after the end of the reporting period are described. I nete 18 to-the financial
Statements,

independent Auditors

The Independent Auclitors, Crowe Cyprus limited, have expressed their willingness te continue in office and a
resolublon giving authority W the Board of Directors. to fix thefr remuncration will be proposed at the Annual General
Meeting,

By orider of the Board of Directors,
: C;j
(o
Vera Kaminara
Director

Wicosia, 1 July 2020
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Independent Auditor's Report

To the Members of Luella Enterprises Company Limited

Repoit on the Audit of the Financial Statements

Qpinion

We have audited the accompanying financial statements of parent company Luelta Enterprises Company Limited: (the
“Company™), which comprise the statement of financial position as at 31 December 2019, and the statements of
profit or Joss and other comprehersive income, changes in equity and cash flows for the year then ended, and notes
1o the financial statements, including a summary of significant, accourting policies.

Th our opinion, the accompanying financial statements give a true and fair view of the financial position of parent
company Luella Enterprises Company Lirmtted as at 31 December 2019, and of its financial performance and its cash
flows. for the year then ended in accordance with International Financial Reporting Standards (IFRSs) as adopted by
the European Union and the requirements of the Cyprus Companies Law, Cap. 113,

Basis for Opinlon

We conducted our audit In accordance with International Standards on Kuditing (I5As), Our respongibiliies under
those standards are further described in the “Auditor's Responsibilities for the Audit of the Financial Statements"
section of our report. We are indépendent of the Company in accordance with the International Ethics Standards
Board for Accountants' Intermational Code of Ethlcg for Professional Accountants {ingluding International
Independence Standards) (IESBA Code) tagether with the ethical reqlivements that are relevant to our audii of the
financial statements in Cyprus, and we tave fulfifed our other ethical responsibilities in accordance with these
requirements and the TESBA Cotle, We believe that the audit evidence we have obfained is stifficient and apptopriate

to provide a hasls for our opinion:
other information

he Board of Directors is respongible for the other information, The other information comprises the information
included in the Managemerit Report, but does not indude the finandal statements. and our auditor's report thereon,

Our-epinion on the financial statements does not cover the other information and we do not express any form of
assurance conciusion therésh,

1 connection with our audit of the fingnclal statements; our regponsibiiity s to read the other information and, in
doing so, consider whether the other information Is materially Inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated, If, based on the work we have
performed, we conclude that there 1s a matetial misstaternent of this gther information, we are requited to report
that fact. We have nothing to reportin this regard.

responsibilities of the Board of Directors for the Financiat Statements

The Board of Directors is responsible for the preparation -of financial statements that givé a trae and fair view in
accordance with internationsl  Fisancial Reporting Standards as adopted by the European Union and the
requirements of the. Cyprus Compantes Law; Cap. 113, and for such internal control as the Board of Directors
determines is necessary to enable the preparation of finariclal statements that are free-from reaterial misstatement,
whether due to fraud or error.

Growa Gyprus Liited is a member of Crove iobal; & Swiss eprein, Each mentvet Jim of GCrowe Glokal is.a dgparaie and irdependent legal eality, Grov/e Cyprus Limited gnd its
alfitiEtes are fiot resporisible or ltable for any acls o omissions of Crows Slobal orany other mgmber of Crowe Globat. Crowe Global does nol rander any L
piofessioral services and does not have an ownershipy of parnership Interestin Crowe Cypros Limked,

© 2018 Crowe Cyprus Limiied



Independent Auditor's Report (continued)

To the Members of Luelia Enterprises Company Limited

Respensibilities of the Board of Directors for the Financial Statements (continued)
Th preparing the financial statements, the Board of Directors Is responsible for assessing the Company's ablliy to
continue as @ going cencern, disclosing, as applicable, matters related to going concern and using the going concerpy
basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting procéss.
Auditor's Responsibilities for the Audit of the Financial Statements

Our ohjectives are to obtain reasonable assurance about whether the finandal statements as a whole are free from
material misstaterent, whether due to fraud or error, and to issue an auditor's report thiat includes our opinion.
Reasonable agsurance is a high lével of assurance, but Is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstaternent when it exists. Missiatements can arise from fraud or error and are
considered material If, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the bagls of these financial statements, ’

As part of an audit in accordance with ISAs, we exercise professional judgment and malntain professional scepticism
throughiout the audit, We also:

) Tdentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The visk of not detecting a matetial
imisstatement tesulting from fraud is higher than for ane resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

® Obtain an understanding of internal conitrol relevant to the audit in order to design sudit procedures that
are appropriate in the circumstances; but not for the purpose oF expressing an opinion on the effectiveness
of the Corfipany's internal control.

° Evaluate the appropriateness of accounting paficies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.
» Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting

and, based on the audit evidence obtalned, whether a material uncertainty exists related to events or
conditions that may cast significant doubt ont the Company's abiiity to continue as a going concern, If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclostres in the financlal statements or, i such disclosures are inadequate; to madify our opinion.
Our cohclusions are based on the audit evidence obtained up to the date of qur auditor's report. However,
futute events or conditions may cause the Company 10 cgase to confinue as a-going coneern.

% Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events ina
manrer that achieves:a true and fair view.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significarit audit findings, incuding any significant deficiencies in internat control that we identify during our
audit.

Report on Other Legal Requirements

Pursuant to the additional requirements of the Auditors Law of 2017, we report the following:

. In our opinion, the Management Report has been prepared in accordance with the reguirements of the
Cyprys Compatiles Law, Cap 113, and the information given is cansistent with the financial statements,

. In our opinion, and in the fight of the knowledge and understanding of the Company and Tts environment
obtained in the course of the audit, we have not identified material misstatements in the Management
Report,



Independent Auditor's Report (continued)

To the Members of Luella Enterpéises Company Limited

Other Matter

This report, including the opinlon, has been prepared for and only for the Company's members a5 a bbdy in
accordance with Section 69 of the Auditors Law of 2017 and for no other purpose. We do not, in giving this-opinion,
accept or assumg responsibility for any other purpose or to any other person to whose knowiedge this report may

Jeis Pegasiou FCA 7
Certified Public Accountant and Registered Auditor
for and on behalf of

Crowe Cyprus Limited ,
Certified Public Accountants and Registered Auditors

Nicosia, 1 July 2020



LUELLA ENTERPRISES COMPANY LIMITED

"STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
31 December 2019

2019 2018

Mote € €

Administration expenses 8 (3.782) 3.218

Operating (loss)/profit (3.782) 3.218

Net finance costs 9 (940} {666)

{Loss)/profit before tax (4.722) 2.552

Tax 10 {468} (1.436)

Net (loss)/profit for the year {5.190) 1.116
Other comprehensive income E

Tota!l comprehensive {expenses)/ income for the year {5.1903. 1,116

The notes on pages 10 to 19 form an integral part of these financial statements.
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LUELLA ENTERPRISES COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION

31 December 2019

ASSETS

Non-current assets
Investments. in subsidiaries

Current assets
Receivables
Cash at bank

Total assets
EQUITY AND LIABILITIES

Equity

Share capitat

Shiare premium
Other reserves
Accumulated losses

Total equity
Current liabilities

Payables.
Cutrent tax liabliities

Total equity and liabilities

Note

11

12
13

1%
14

15
16

2019 2018

€ €
22,977,648 22,977.648
222,550 222,550
1,186.676 _ 1.542.851
1,408,226 1765401
24.386.874 __ 24.743.049
183.825 183,825
18,198.465  18.548.465
8.434,419 8434419
(2.432.684) __ (2.427494)
24,384,025 24.739.215
2.381 2.380

468, __1.454

2,849 3.8

24,386,874 24.743 049

On 1 July 2020 the Board of Directors of Luella Enterprises Company Limited suthorised these financial statements for

issue;

!nuﬁ/mguun.nuuu e -;--‘f:{:%éz&é&%é%hé—?
Vera Kaminara Alexandra Michaelides
Director Director

The niptes on pages 10 to 19 form an integral part of-th'e‘se.ﬂﬁanclat statements.
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LUELLA ENTERPRISES COMPANY LIMITED

CASH FLOW STATEMENT
31 December 2019

2019 2018
, Note € €

CASH FLOWS FROM OPFRATING ACTIVITIES )
(Loss)/fprofit before tax (4.722) 2,552
Adjustments for:
Iiterest expense 9 5 d

(4.717) 2,552
Changes in working capital:
Increase/{ Decrease) in payabies = 1 (7.000)
Cash used in operations (4.716) (4448}
Dividends paid {350.000) -
Tax- paid (1.454) _ (4:703)
flet cash used in operating activities {356.170) {9.151)
CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid _ {5) S
Nef eash used in financing activities . {5y _. =
Met decrease in cash and cash equivalents {356.175) {8.151)
Cash and cash equivalents at beginning of the year 1.542,851 1.552,002
Cash and cash egquivalents at end of the year 13 1.186.676 1,542,851

The notes on pages 10 to 19 form an integral part of these firancial statements.

9



LUELLA ENTERPRISES COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 December 2019

1. Incorporation and principal activities

Country of incarporation

The Company Luelka Enterprises Company Limited (the "Cornpany") was incarporated in Cyprus on 6 May 2006 as
a private limited fiability Company under the Cyprus Companles Law, Cap. 113. Its registered office is at 16 Papteli
Katelari street, Diagoras Hause, 7th floor, 1097 Nicosia, Cyprus.

Principal activities

The principal activities of the Company, which are unchanged from last year, are the holding of investments, the
provision of finance and the provision of cansultancy servieas.

Operating Environment of the Company

0n 11 Match 2020, the World Health Organisation declared the Coronavirus COVID- 19 outbreak to be a pandemic n
recognition of its rapid spread across the globe. Many governments are taking increasingly stringentt steps 1o help
contain, and in many jurisdictions, now delay, the spread of the virus, including: requiring self<isplation/ quarantine
by those potentially affected, implementing soclal distancing measures, and controlling or closing borders and
"ocking-down® cities/regions or even entire countries. These measures have slowed down the economigs hoth in
Cyprus but globally as well with the potential of having wider impacts on the respective économies as the measures
persist for a greater period of time.

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial Reporting,
Standards (IFRS} as adopted by the furopean Union (EU) and the requirgments of the Cyprus Companies Law, Cap.
113.

The Company s not required by the Cyprus Companies Law, Cap.113, to prepare consolidated financial statements
because the holding company publishes consolidated financial statements in accordance with International Financial
Reporting Standards In Gregce and the Company doss not intend to issue consplidated financial statements for the
year ended 31 Decembier 2019,

The European Coramission has concluded that since parent companies are required by the EU Accounting
{2013/34/EU) Directive to prepare separate financial statgments and since the Cyprus Comparies Law, Cap.113,
requires the preparation of such financial staterments in accordance with IFRS as adopted. by thi EU, the provisions in
IFRS 10 "Comsolidsted Financal statements” requiring the preparation of consolidated financial statements in
accordance with IFRS de not apply.

The financial staternents have been prepared under the histarical cost convention.

The prepatation of financial statements in ¢onformity with IFRSs requires the use of certain critical accounting
ectimates and requires Management to exercise its judgment in the process of applying the Company's accounting
policies. 1t alse requires the use of assumplions that affect the feported amounts of assets and liabilites and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Although these estimates are based on Management's. best
xhowledge of current events and actions, actual resulls may- ultimately differ from thoses estimates. .

10



LUELLA ENTERPRISES COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 December 2019

3. Adoption of new or revised standerds and interpretations
Buring the current year the Company adopted alt the new and revised Interiiational Financial Reporting Standards

{IFRS) that are relevant to its operations and afe affective for accounting perfeds beginning on 1 January 2019, Thig
adoption did not have a material effect on the accounting palicles of the Company.

4, Significant accounting policies

The principal accounting policies adopted in the preparation of these financiat statemients are set out helow. These
policies have been consistently applied to all years presented in these financial statements unless otherwise stated.

Subsidiary companies

Subsidiaries are entities controfled by the Company. Control exists where the Company is exposed, or has rights, to
variable returns from its involvement with the investee arid has the ability to affect those returns through. its power
over the investee, ) :

Investments in subgidiary companies are stated at cost less provision for impairment in value, which is récognised as
an expense in the period in which the impairment is identified.

Finance income

Interest-income is recognised on a time-proportion basts using the effective methed.

Finance costs

Interest expense and other borrowing costs are charged to profit or loss as incurced,

Foreign currency translation

{+) Functional and presentation currency
Ttems included In the Company's finaricial statements are measured using the currency of the primary

economic environment in which the entity operates (the functional currency'). The financial statements are
pregented in Euro (€), which is the Company's functional and presentation currency.

{2) Transactions and balances
Forelgn currency transactions are translated info the functional currency using the exchange rates prevailing
at the dates of the transactions. Forelgn exchange gains and Josses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and Hebilities
denomiriated In foreign currencies are recognised Tn profit. or foss.

Tax

Clrent tax labilities and assets are measured at the amourt expected to be paid to or recovered from the taxation
authorities; using the tax rates and laws that hiave been enacted, or substantively enacted, by the reporting date.

Financial assets - Classification

From 1.January 2018, the Company dassifies its financial assets in the following measurement categories:
> those to be measured subsequently at fair value {efther through OCL of though profit or loss), ard
.. those to be measured at amortised cost,

11



LUELLA ENTERPRISES COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 December 2019

4, Significant accounting policies {continued)

Financial assets - Classification {continued)

The classification and subsequent measurement of debt financial assets depends on: (i) the Company's business
model for managing the related assets portfolio and (i) the cash flow characteristics of the asset. On initial
recognition, the Company may irrevocably designate a debt financial asset that otherwise meets the requirements to
be measured at amortized cost or at FVOCI at FVTPL i doing so eliminates or significantly reduces an accounting
mismatch-that would otherwise arise.

For investments in equity instruments that are not held for trading, classification will depend on whether the
Company has made an Irrevocable election at the time of initial recognition to account for the equity investment. at
fair value through other comprehensive income (FVOCI). This election Is made on an investment-by-investment
basis.

All other ﬂnanciai‘ assets are classified as measured at FYTPL,

For assets measured at fair value, gains and losses will either be recorded In profit or loss or QCL. For investments in
eyuity instruments that are not held for trading, this will depend on whether the Company has made an irrevocable
election at the time of initial recognition to account for the equity investment at fair value through other
eomprehensive income (FYOCT),

Financial assets - Recognition and derecognition

All purchases and sales of financlal assets that require delivery within the time frame- established by regulation or
market convention ("regular way" purchases and sales) are recorded at trade date, which is the date when the
Company. commits to deliver a financial Instrument. Al other purchases and sales are recognised when the entity
becomésa party to the contractual provisions of the instrument.

Financial assets are derecogrised wheh the rights to receive cash flows from the financial assets have expired or
hauz beer transferred and the Company has transferred substantially all the risks and rewards of ownership.

Financial assets -~ Measurement

At initial recognition, the Company measures a financial asset at its falr value plus, in the case of financial asset-not
at fair value through profit or loss (FVTPL), transaction costs that are directly atfributable to the acquisition of the
finandial asset. Transaction -costs of financial assets carded at FYTPL are expensed In profit or joss. Fair value at
initlal recognition is best evideniced by the transaction price. A gaih or loss on initial recognition is only recorded if
thete Is a difference between fair value and transaction price which can be evidenced by other observable current
market transactions. in the same Instrument or by a valuation technique whose nputs inciude only data from
ohservable markets.

Financial assets with embedded derivatives are considered in thelr entirety when determining whether their cash
flows. are solely payment of principal and iiterest.

Financial assets - impairment - credit Joss allowance for ECL

From 1 January 2018, the Company assesses on @ forward-looking basis the ECL for debt instruments (including
lans) measured at AC and FVOCT and with the exposure arising from loan commitments and financiat guarantee
contracts. The Company measures ECL and recognises credit loss aliowance at each reporting date, The
measurement of ECL reflects: (i) an unblased and probability weighted amount that Is determined by evaluating a
range of possible outcomes, (fi) Hme value of money and (i) all reasonabte and supportable information that is
available without undue cost and effort at the end of each reporting period about past events, current conditions and
forecasts of future coniditions.

12



LUELLA ENTERPRISES COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 December 2019

4, Significant accounting policies (continued)

Financial assets - impairment - credit loss allowarice for ECL (continued)

The carrying amount of the finandal assets is reduyced through the use of an allowance account, and the amount of
the loss |s recognised In the statement of profit or loss and other comprehensive income within "net impairment
losses on financial and contract assets'’.

Debt instruments measured at AC are presented in the statement of financial position net of the allowance for ECL.
For loan commitments and financlal guarantee contracts, a separate provision for EGL i recognised as a liability in
the statemerit of financial position.

For debit instruments at EVOCT, an allowance for ECL is recognised i profit or loss and it affects fair value gains or
losses recognised in QCI rather than the carying amount of those instruments,

Expected osses are recognised and measured according to one of two approaches: general approach or simplified
approach.

For trade receivables incfuding trade receivables with a slgnificant financing component and contract assets.and lease
receivables the Company applies the simplified approach permitted by IFRS 9, which uses lifetime expected losses to
be recognised from initlal recognition of the finariclal assets.

For all other financlal asset that are subject to impairment under IFRS 9, the Company applies general approach -
three stage model for impgairment, The Company applies a three stage model for Impairment, based on changes In
credit quality since initial recognition, A financial instrument that is not creditimpaired on initial recognition is
classified in Stage 1.

Financial assets in Stage 1 have their ECL measured at an amount equal to the portion of lifetime ECL that results
from default everits possible within the néxt 12 months or untl contractual maturity, if shorter (12 Months ECLN. IF
the Company Identifies a significant increase In credit risk {"SICR") since initial recognition, ‘the asset Is transferred fo
Stage 2 and Its ECL is measured based on ECL on a lifetimie basis, that is, up until contractual matury but
considering expected prepayments, if any ("Lifétime ECL"). Refer to note 6, Credit risk section, for a description of
how the Compary determines when a SICR has occurred. If the Company determines that a financial asset Is credit-
impaiiied, the asset: i transferred to Stage 3 and Its ECL is measured as a Lifetime ECL. The Company's definition of
credit impaired assets and definition of defaulk s -explained in note 6, Credit risk section.

Additibnally the Company has decided to use the low credit risk assessment exemption for investment grade financial
assets. Refer to note 6, Credit risk section for & description of how the Company determines low credit risk financial
assets,

Financial assets -Reclassification

Financial Instruments are reclassified only when the business model for managing those assets changes. The
reclassification has a prospective effect and takes place from the start of the first reporting period following the
change.

Financia! assets - write-off

Findncial assets are written-off, in whole or in part, when the Company exhausted all practical recovery efforts and
has conduded that there is no reasonable expectation of recovery. The write-off represents a derecognition event.
The Company may write-off financial assets that are still subject to enforcement activity when the Company seeks to
recover amounts that are contractually due, however, there is no reasonable expectation of recovery.

13



LUELLA ENTERPRISES COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 December 2019

4, Significant accounting policies {continued)

Financial assets - modification

The Company sometimes renegotiates or otherwise modifies the confractual terms of the financial assefs. The
Company assesses whether the modification of contractual cash flows is substantial considering, among other, the
following factors: any new contractual terms that substantially affect the risk profile of the asset (e.g. profit share or
equity-based return), significant change in interest rate, change in the currency denomination, new collateral or
credit enhancement that significantly affects the credit risk associated with the asset of a significant extension of a
loan when the borrower & not infinaricial difficulties.

If the modified terms dre substantially different, the rights to cash flows from the original asset expire and the
Company derecognises the original financial asset and recognises a new asset at ks falr value, The date of
renegotiation is considered to be the date of Initial recognition for subsequent impairment calculation purposes,
including determining whether a SICR has occurred. The Comipany also assesses whether the new loan or debt
instriment meets the SPPI criterion. Any difference between the carryling amount of the original asset derecognised
and far value of the new substantially modified asset is recognised in profit or loss, unless the substance of the
differenice is attributed to & capltal ransaction with owners.

In a sttuation where the renegotiation was driven by financial difficulties of the counterparty and inability to make the
originally agreed payments, the Company compares the original and revised axpected cash flows to asséts whether
the risks and rewards oF the asset are substantially different as a result of the contractual modification. If the risks
and rewards do not change, the madified asset is not substantially different from the orlginal asset and the
modification does not result in derecognition. The Company recalculates the gross carrying.amount by discounting
the modified contractual cash flows by the eridinal effective Interest rate, and recognises a modification gain or loss
in profit.of foss.

Cash and cash equivalents

For the purpose of the cash flow statemert, cash and cash equivalents comprise cash at bank. Cash and <ash
equivalents are carried at AC because: (i) they are held for collection of contractual eash flows and those cash flows
reprasent SPPI, and (i) they are not designatect at FYTPL.

Receivable from related company

Recelvable from related company Is stated at its transacted value as it is on demand. Management belleves that its
fair value is not materially different from its transacted value.

Share capital

Ordinary shares are classified as equity. The difference between the falr value of the consideration received by the
Company and the nominal value of the share capital being lssued is taken to the share premium account.

5. New gccounting pronouncements

At the date of approval of these financial statements, standards and interpretations were issued by the International
Accounting Standards Board which were not yet effective. Some of them were adopted by the European Union-and
others not yet. The Board of Directors expects that the adoption of these accounting standards in future petiods will
not have a miaterfal effect on the financial statements of the Company.

14



LUELLA ENTERPRISES COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 December 2019

6. Financial risk manzgement

Financial fisk factors

The Company s exposed to credit risk, liquidity risk and capltal risk management arising from the financiai
instruments it holds. The risk management policies employed by the Company to manage these risks are discussed
below:

6.1 Creditrisk

Credit risk arises from cash and cash equivalents, contractual cash flows of debt investments carried at amortised
cost, at fair value through other comprehensive Income {FYOCT) and 2t fair value through profit or loss {FVTPL),
favaurable derivative financial instruments and deposits with banks and financial institutions; as well as credit
éxpositres to wholesale and retail customers, including gutstanding receivables and contract assets.

6.2 Liquidity risk

Liguidity risk is the risk that arises when the maturity of assets and liabilities does not match, An unmatched positien
potentially enhances profitability, but can also increase the risk of losses. The Company has procedures with the
object of minimising such losses such as maintaining sufficient cash and other highly liquid ¢urrent assets and by
having available an adequate amount of committed credit facilities.

6.3 Capital risk management

The Company manages its capital to ensure that it will be able to confinue as a going concern while maximising the
return to shareholders through the optimisation of the debt and equity balance. The Company's. overall strategy
remains unchanged from last year.

7. Critical accounting estimates and judgments

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates and requires Management to exercise 1ts judgment in the process of applying the Company's accounting
policies, It also requires the use of assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and llabifities at the date of the financia! statements and the reported amounts of
revenues and expenses during the reporting perlod. Although these estimates are based on Managemeant's best
knowledge of current events and actions, actual results may ultimately differ from those estimates.

Estimates and judgments are continually evaluated and are based oi historical experlence and other factors,
including expectations of future events that are believed o be reasonable under the circumstances.

The astimnates and assumptions that have a significant risk of causing a mhaterial adjustment to the carrying amounts
of assets and Habilities within the next financial year are discussed below:

o Incone taxes

Significant judgment is required in determining the provision for Income taxes. There are transactions and
calcutations for which the ultimate tax determination is uncertain during the ordinary course of business. The
Company recogrises liabilities for anticipated tax. audit issues based on estimates of whether additional taxes
will be due. Where the fibal tax outcome of these matters is different from the amounts that were initially
recorded, such differences will impactthe income tax and deferred tax provisions In the perfod in which such
determination Is made.

s Impairment of investments in subsidiaries

The Company periogically evaluates the recoverability of investments in subsidiaries whenever indicators of
impairment are present. Indieators of impairment. include such items as declines in revenues, earnings or
cash flows or material adverse changes In the economic or political stability of & particular country, which
may Indicate that the carrying amount of an.asset is not recoverable, If facts and dircumstances indicate that
Investment In subsidiaries may be impaired, the estimated future undiscounted cash flows assoclated with
these subsidiaries would be cornpared to their carrying ameunts Yo determine if a write-down to fair value is
necessary.
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LUELLA ENTERPRISES COMPANY LIMITED

NOTES TO THE FINANCIAL ST-ATEM ENTS
31 December 2019

7. Critical accounting estima¥es and judgments (continued)

e Impairment of financial assets

The loss allowances for fnanchal assets are based on assumptions about risk of default and expected loss
rates. The Company uses judgement in making these assumptions and selecting the inputs to the
* impairment calculation, based on the Company's past history, existing market conditions as well as forward
looking -estimates at the end of each reporting peried. Details. of the key assumptions and ihputs used are

disclosed in note 6, Credit risk section,

8..Expenses by nature

2019 2018
£ €
Administration expenses . 10,432 a7
Recharges to holding company {7.000}) (18.289)
Annual levy 350 350
Total expenses = 3.782 {3,218)
9, Net finance costs
2019 2018
€ €
Interest expense L -
Sundry finance expenses 935 566
Finance costs 940. 666
18, Tax
2019 2018
€ €
Corporation tax ] 468 1.436
Charge for the year 468 1,436

The tax on the Company's resuits before tax differs from theoretical amount that would arise using the applicable tax

rates as follows:

2019 2018
{L.oss)/profi: before tax {4.722) 2.552
Tax calculated at the applicable tay rates (590) 319
Tax effect of expenses not deductible for tax purposes 1.016 586
Tax effect of allowances-and income not subject to tax 1) -
10% additional charge _ ) 43 i31
Tax charge 4568 1.436

The corporation tax rate 15 12,5%.

Under certain congditions interest income may be subject to defence contribution at the rate of 30%. In such cases
this interest will be exempt from. corporation tax. In certain cases; dividends received from abroad may be subject to

defence contribution atthe rate of 17%.
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11. Investments in subsidiaries —
2019 2018

€ ek

Balence at 1 January 22.977.648 _ 22.977.648

Balance at 31 Décember 22.977.648  22.977.648
The details of the subsidiaries are as follows:

Name Country of Principal activities Helding

incorporation ‘ %

Markeliz Enferprises Company Limited Cyprus Provislon of 160

finance
Baogradsko Mesovito Preduzece A.D Serbla Mahagement and 94,60

operation of hotels

12. Receivables

2019 2018
€ . €
Receivables from own subsidiary (Nete 17.1) 222,550 222,550

e 222550 222550
The falr values. of receivables due within one year approximate to their carryiny amounts:as presented above.

13. Cash at bank

For the purposes of the cash flow statement, the cash and cash equivalents incdude the. following:

2019 2018
€ €
Cash at bank 1.186.676 1,542 851

1,186.676 1.542.851

The exposure of the Company to credit risk and Impaiment losses in relatiorr to cash and cash equivalents is
reported i note & of the financial statements.

14, Share capital and share premium

Issued and fully paid Number of Share
shares Share capital premium Total
€ € €
Balance at 1 January 2018 _ _._200.000 183.825 18.548.465 18.732.290
Balance at 31 December 2018/ 1 _ =t
January 2019 200.000 183.825 18.548.465 18.732,280
Share premium reduction o T - (350.000) (350.000)
Balahce at 31 December 2019 200.000 183.:825 18.198.465 18,382,290
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15, Payables

2019 2018

£ €

Accruals 2,381 2.380
2.381 2.380

The fair values of payables-due within one year approximate to their carrying amounts as presented above.

16. Current tax liabilities

2019 2018
€ €
Corporation tax 468 1.454
468 1454
i7. Related party transactions
The following transactions were catried out with related parties:
17.1 Receivables from own subsidiary {Note 12) 7
2019 2018
€ é
As at 31 December 222.550 222,550

222550 272 550

Receivable from own subsidiary amounting to €222.550 (2018: €222.550) is of & finance nature, interest free and
has no specified repayment date.

18. Events after the reporiing period

With the recerit and rapid development of the Coronavirus disease. (COVID-19) outbreak the world economy entered
a period of unprecedented health. care crisls that has already caused considerable global disruption in business
activiies and everyday fife. Many countries have adopted extraordinary and economically costly containment
measures. Cortain countries have required companies to limit or even suspend normal business operations,
Governments, including the Republic of Cyprus, have implemented restriciions on iravelling as well as strict
quarantine measures.

The financiat effect of the current crisis on the global econemy and overall busliness aciivities cannot be estimated
with reasonable certainty at this stage, due to the pace at which the outbreak expands and the high level of
yncertaintles arising from the inability to réliably predict the outcoime,

The evert is considered as a non-adjusting event and is therefore not reflected in the recognition and measurement
of the assets and fiabilitles in the financial statements as at 31 December 2019,

Management has considered the unique circumstances and the risk exposures of the Company and has concluded
that there 5 no significant impact i the Compariy's financial position,” The event is not expected to have an
immediate material jmpact on the business operations: Management will continue to menitor the situation closely ard
will assess the need for potential financial neéds in case the period of disruption becomes prolonged.
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NOTES TO THE FINANCIAL STATEMENTS
31 December 2019

18, Events after the reporting perfod {tontinued)

There were no other material events after the reporting period, which have a bearing on the understanding of the
financlal stakements.

Independent auditor's report on pages 3 to 5
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